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THe Spectator, established in 1868, is a 
weekly journal devoted to promoting the best 
interests of trustworthy insurance of all kinds. 
The subscription price for the United States, 
Canada and Mexico is Four Dollars per 
annum, postage prepaid. To all foreign coun- 
iries in the Postal Union, Five Dollars per 
annum. 

THe SPECTATOR has a larger cir.ulation than 
amy other insurance journal—and carries no 
“deadhead” subscriptions. 
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KENTUCKY CONTROVERSY SETTLED 
AST week was signalized by the 
practical settlement of the troubles 
which led to and followed the suspen- 
sion Of business in Kentucky by the fire 
insurance companies. The business men 
of the State arranged a meeting at which 
a tripartite agreement was reached, sub- 
ject to ratification of the underwriters 
committee’s action by the companies 
themselves. Almost coincidentally, the 
Greene-Glenn amendment to the Zorn 
lw was declared unconstitutional, and it 
las been announced that the State would 
hot appeal from this decision. This leaves 
the original Zorn law in relation to the 
regulation of fire insurance rates in ef- 
fect, Although the right of a State, 
through its public officials, to fix or regu- 
lite fire insurance premium rates has 
ben affirmed by the United States Su- 
breme Court, it would be well for mem- 
bets of State legislatures, and State of- 
feials in general, to bear in mind that 
there is no way of compelling a fire in- 
‘urance company to write insurance upon 
ity tisk which it is not willing to ac- 
‘tpt, and the companies will naturally de- 
cline to write insurance upon properties 
ifthe rates upon such properties, in their 
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opinion, are too meagre to afford a hope 
of profit. If the State officials of Ken- 
tucky will display a willingness to treat 
the companies fairly, the latter can do 
business in that State under the condi- 
tions of the Zorn law, although they 
would naturally prefer to be independent 
to a greater degree of the discretionary 
power lodged in the State Rating Board. 
It is hoped that the next legislature will 
see fit to ameliorate the conditions of 
the Zorn law, inasmuch as it is unneces- 
sarily drastic, and may be used to the dis- 
advantage of the citizens of the State, 
as well as to the insurance companies. 
The utmost measure of regulation which 
can be deemed reasonable by those who 
are fully posted upon insurance and busi- 
ness conditions is that degree of regula- 
tion which obtains in New York and 
Massachusetts. If the volume of business 
transacted in those States can be satis- 
factorily conducted under the laws which 
now exist therein, there should be no 
legitimate ground for the existence of 
more radical conditions in Kentucky. As 
the suspension of business in Kentucky 
by the companies has impressed upon the 
people of that State the necessity of rec- 
ognizing certain enforceable rights of the 
insurance companies, and the people have 
in turn advised the State officials in no 
uncertain way that nothing must be done 
which will deprive citizens of insurance 
facilities, it is altogether probable that 
between now and the next legislative ses- 
sion efforts will be made to interpret and 
to carry out the terms of the law in a 
reasonable manner, and that the legis- 
ture will later remodel the law. 


¥ his recent annual report, just com- 

pleted, Commissioner F. H. Hardi- 
son, of Massachusetts, comments upon a 
number of live topics, among them being 
the subject of the reinsurance of Mas- 
sachusetts risks. Mr. Hardison believes 
in taking far-reaching measures in order 
to retain all business originating in Mas- 
sachusetts for the agents and companies 
licensed in that State, and therefore ad- 
vocated an amendment to the law forbid- 
ding the reinsurance of Massachusetts 
risks in non-admitted companies, so as to 
prevent a reinsurance company licensed 
in Massachusetts from ceding any of its 
liability to an unauthorized company. 
The purpose and effect of this statute 
will be to retain for companies licensed in 
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the State all the business that they can 
take, subject only to reinsurance in au- 
thorized companies; and any surplus in- 
surance will have to be placed in unli- 
censed companies under the affidavit law. 
As to the subject of extending the powers 
of insurance companies and reinsurance 
companies so that they may write multi- 
form classes of insurance, Mr. Hardison 
considers that such a change is not neces- 
sarily dangerous, but that it should not 
be adopted until it has had most careful 
consideration. Mr. Hardison favors the 
old plan of having separate policies for 
separate kinds of insurance, rather than 
that towards which there seems to be a 
tendency at present, to combine various 
classes of insurance under one policy, 
and for one premium: Upon the subject 
of the uniform classification of fire risks, 
Mr. Hardison expresses the opinion that 
such a classification would be of great 
service in testing fire rates, although it 
probably could not be accepted as a final 
basis in the making of rates. He also re- 
fers to the recent Kansas decision up- 
holding the right of the State to fix fire 
insurance rates. 


FEW weeks ago one of the large 

life insurance companies received 
a highly complimentary endorsement of 
its work along the lines of social welfare 
from the Superintendent of Insurance of 
its home State. The insurance journals 
promptly gave the endorsement wide 
publicity in view of its importance, rec- 
ognizing the fact that a corporation doing 
good work should receive all the credit. 
The daily press, however, ignored the 
matter entirely, in spite of the fact that 
the commendation appeared over the sig- 
nature of a State officer. The commen- 
dation evidently was not news, whereas 
criticism from the same source would un- 
doubtedly have been played up in prom- 
inent fashion. Last week the principal 
features of the comment were put in the 
form of an advertisement by the com- 
pany, and then the daily press conde- 
scended to take notice of it. Insurance 
is the biggest business in the world, but 
has the least attention devoted to it of 
any so far as daily nespapers are con- 
cerned. Those agents who are consider- 
ing a nation-wide campaign of publicity 
through the medium of the daily press 
may learn from the foregoing example 
that they will get little attention unless 
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they deal with the advertising depar- 
ments. The good works of men and in- 
stitutions are not news items in these 
days. 


HE announcement by the New York 
Insurance Department of a mini- 
mum scale of rates for workmen’s com- 
pensation, to be used in connection with 
the act effective on July 1, has served to 
still further complicate an already trou- 
blesome situation. Several companies are 
of the opinion that the rates are entirely 
inadequate in many of the classes, and 
will make their own schedules on a much 
higher basis, thereby virtually shutting 
themselves out of any chance of securing 
such hazardous: business. The stipula- 
tion that the margin of expenses must be 
kept within one-third of the premium 
makes it imperative that a low rate of 
commission’ must be paid to brokers. 
Some managers believe that it should not 
exceed five per cent, while others. are of 
the opiftion that seven arid one-half per 
cent ‘will "be absolutely the highest rate 
available. The brokers will undoubtedly 
object to these low rates; but inasmuch 
as it is estimated that the employers of 
the State will have to pay nearly four 
times’as much-for workmen’s compensa- 
tion insurance ‘as ‘they*have been paying 
for liability insurance, the chances are 
that ‘the brokers will'in the end. be 
able to show a, larger income than under 
the old. plans. 
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Programme | for ‘Annual Convention at Ashe- 
ville in September 


The' programme for the annual meeting of the 
National Convention of Insurance Commis- 
sioners, to-be héld on September 15 to 18 at the 
Grove Park Inn at “Asheville, N.C., has been 
prepared: The afternoons will be. devoted to 
entertainment. The programme follows: 


Tuesday Morning:—Addresses -of welcome: Gov- 
ernor Locke Craig, Mayor. of. Asheville,, James H. 
Southgate: 

Response: Vice-President J, $.:Darst. y 

Call of States. - } 

Address, of President. J. R, Young. 

Call of committees. 

Tuesday — Evening.-"‘Compulsoty Local Invest- 
ments.” “Speakers: Col, “I. M. “Henry, Mississippi; 
Fitz Hygh MeMaster,):Seuth Carolina.’ 

‘Should’ the State Bavoucaye, o the Formation of New 
Compaen te Speakers: We W A GLaliier;., Texas; E. 
has ata : , 

Wed abeda: fog Shoat ‘We: Abandon “the 
Ameri@lie? WAR ie he Classes of Irisur- 
ance Written . (a), b oot riting Companies, (b) 
by Reinsurance Com cone a ‘Speakers; ‘Charles. G 
Revelle,¢ ‘Missouri ;, : Sebehn, S South Dakota. 
Discussion, *; Si ii 

Executive Sedston:. . 

Wednesda Beening.-” hantaition Cost of Fire In- 
surance.’ lvin E. Hebert, Louisiana. 

“Cost of Miscellaneous Insurance,” Saul Epsteen, 
Colorado. 














‘is not amiss: 


THE SPECTATOR 


“Participating and Non-Participating Insurance by 
Stock Fire and Casualty Companies.” Speakers: 
Robert M. Small, Ohio; A, L. Welch, Oklahoma. 
Discussion. 

Thursday Morning.—‘Workmen’s Compensation 
Results in Eighteen Months in Massachusetts, and 
Suggestions Drawn Therefrom,’”’ Frank H. Hardison, 
Massachusetts. 

Experience on workmen’s compensation in other 
States since last annual meeting by representatives 
of the Insurance Departments of Idaho, Michigan, 
New York and Connecticut, and industrial commis- 
sioners. from Illinois, New Jersey, Ohio and Wis- 
consin. 

Thursday Evening.—‘‘Sphere of Activity of an In- 
surance Department.’’ Speakers: Robert J. Merrill, 
New Hampshire; Charles Johnson, Pennsylvania; J. 
S. Darst, West Virginia; F. F. Van alkenburg, 
Idaho. Discussion. Executive session. 

Friday Morning.—‘‘Combination Policies.” Speak- 
ers: Frank Hasbrouck, New York; W. c. Taylor, 
North Dakota; E. C. Cooper, California. 

“Utilitarianism of Insurance.” R. M. Potts, Illi- 
nois. 

“Fire Insurance and Prevention of Fire Waste,” 
Charles F. Nesbit, District of Columbia. Executive 
session. Election of officers. 


Intelligent Advertising 

Almost every argument has been advanced 
giving reasons for every firm and anybody who 
has anything to sell or get before the public to 
advertise, and most advertisers are well aware 
of the advantages. The subject of advertising 
is a broad one, and it would not be opportune to 
enter into this particular phase of the matter 
when dealing with the important question which 
confronts the actual advertiser to-day—that of 
writing advertisements which will leave an im- 
pression on the mind of the reader.- An instance 
A reader of a certain technical 
publication, in speaking to the editer, remarked 


‘that a particular company was the most up-to- 


date advertiser in the paper. In order to obtain 


the views of other readers the question was put 


to several, and in each instance this particular 
company was singled out, clearly indicating that 
its advertisement had made a very deep im- 
pression on the readers of the paper in ques- 
tion. A vast field for individuality is open to the 
advertiser, and it is very evident that in the 
general advertising field, whether it be insur- 
ance or any other line of business, the public 
must be attracted by something distinctive to the 
eye, something that will remain in the memory 
so that the company’s name will bear a mean- 
ing and, most important, a meaning that stands 
for the company, thus driving home an argu- 
ment that will result in business for the com- 
pany. Of the many attractive and impressive 
advertisements which appear in THE. SPECTA- 
TOR, one company, keen to the advertising pos- 
sibilities of the time, is the United States Casu- 
alty. of New York, of which Edson §. Lott is 
president. Mr. Lott is a good advertiser, and 
he has hit upon the idea of something very dis- 
tinctive. Although the advertisement is changed 
practically each week,. new electrotypes being 
supplied, THE SPECTATOR, there stands out 
forcibly. the word ‘‘Service,’’ arranged attrac- 
tively and in such a manner as to always ap- 
pear’ the dominant feature... These changing 


.electrotypes are attractive, well thought out, 


and have a meaning that cannot.fail to appeal. 

‘There are many other advertisers in THE 
SPECTATOR who advertise attractively and ef- 
fectively, but the United States Casualty an- 
nouncements are called attention to as model 
advertising which the advertising managers of 


other companies may study with benefit. 





State Mutual General Agents Meet 
The General Agents Association of the State 
Mutual Life of Worcester, 
eleventh annual convention at Detroit recently, 
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Mass., held its © 


Thursday 


with headquarters at the Tuller hotel, The 
meeting was called to order by President Bay. 
rett of the Association, and some fifty wer 
present. The address of welcome was made by 
Park Commissioner William T. Dust of Detroit 
and this was followed by a paper. on “Loyalty” 
by President Barrett. ‘Income Insurance” wa, 
the subject of a paper read by E. F. Folgom of 
Indiana, and a discussion of the subject was 
entered into by Mr. Gantz, Maryland; Mr, Ap. 
derson, New York; Mr. Holterhoff, Ohio, ang 
Mr. Smith, Ohio. A complimentary luncheoy 
was given by General Agent E. S. Stringer ang 
Associate General Agent A. A. Higginson at De. 
troit. At the afternoon session Mr. Van Tuy! 
of Minnesota led a discussion on ‘“Congeryg. 
tion of Business,’ and those who took part 
were: Mr. Merrill, New York; Mr. Wilson, 
Minnesota; Mr. Sparger, North Carolina; yp. 
Barker, Massachusetts, and Mr. Stringer, Michi. 
gan. An elaborate banquet was given that 
evening in the Crystal Room of the Hotel Ty. 
ler Roof Garden. On the morning of the secon( 
day another discussion took place, being led by 
Mr. Corbett of Minnesota on “How to Furnish 
Prospects to New Agents.’’ Those who made 
talks were: Mr. McConnell, New York; Mr, 
Brust, Pennsylvania; Mr. Noe, Kentucky; Mr, 
Husted, New York; Mr. Indoe, Nebraska, ani 
Mr. France, Ohio. Officers were elected ag fol- 
lows: John J. Kelly, St. Louis, president, and 
Charles R. Gantz, Baltimore, secretary ani 
treasurer. The officers of the company gave a 
luncheon to the agents on the second day. 
Addresses were made by Secretary D. W. Carter 
and Superintendent of Agencies C. E. Fowler. 


* The remainder of that day and the third day 


was devoted to visits to various points of inter- 
est. The State Mutual has made great progress 
in recent years and, at the same time, main- 
tains its high prestige and standing as a policy- 
holders’ company. 


New Jersey Life Underwriters Meet 


Public education in life insurance, increasing 
lines of life insurance on business men, and the 
growing desire on the part of business men of 
New Jersey and other States to guarantee in- 
comes to their families by taking the bulk of 
their insurance on the monthly income plat, 
were some of the topics considered by the New 
Jersey Association of Life Underwriters at their 
monthly meeting, the last of this season, 0 
Monday last at Newark. Officers of the Prudet- 
tial acted as hosts to the association, and the 
meeting, which is usually held in the Essex of 
Down-Town Clubs, Newark, was transferred 1 
the Prudential’s big Assembly Room, President 
Theodore F. Keer called the meeting to order a 
noon, and there were between forty and fifty 
members present, including insurance men from 
Newark, Paterson, Passaic, Orange, Harriso!, 
Elizabeth and other New Jersey cities. After 
the business meeting the Prudential entertained 
the association at luncheon. An address of wel: 
come was made by President Forrest F. Dry 
den, and the officers who helped to entertain the 
association were Secretary Willard I. Hamilto, 
Assistant Secretaries Frederick A. C. Baker al 
George B. Speer, Supervisor Fred. W. Taste), 
and Managers of the Atlantic and Pacific Div! 
sions of Ordinary Agencies Edward 8. Andrew 
and Cyrus H. Lang, respectively. Addresses 
were made by President Dryden and Secretary 
Hamilton of the Prudential, John ©. Eisele, 4 
Scott Anderson and Supervisor Fred W., Taste! 
of the Prudential. 
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COMMISSIONERS MEET 





grecutive and Other Committees Hold 
Session at New York 





ACTION RELATIVE TO FRATERNALS 





je Given Another Year in Which to Send Re- 
port of Valuation of Certificates to Members 


The executive committee of the National Con- 
yotion of Insurance Commissioners met on 
Wednesday of last week at the Hotel Manhat- 
yn at New York. In addition to the executive 
wumittee the committee on blanks and two fire 
surance committees were in session. George 
), Eldridge, representing the fraternals, made a 
request that the language of section 28a of the 
yiform fraternal law be changed in order that 
they would be given another year before sub- 
nitting the report of the valuation of certifi- 
cates to members. The following resolution was 
adopted : 

Resolved, That section 28a of the uniform fraternals 
jill is ambiguous in language as to the time when 
the societies shall send the first report of valuation to 
thir members, and to give the societies the benefit 
di any doubt it is recommended that it should be 
construed so that the first report of valuation to be 
furnished by societies to their members is that of the 
end of the year 1914, but that the committee favors the 
funishing by the societies of the report of valuation 
wof the end of the year 1913, and that such valua- 
tion be published in the reports of the various de- 
partments issued during 1914. 

The time of the executive committee 
mostly consumed with subjects relating to fire 
insurance. The programme for the Asheville 
meeting was adopted. Among the Commis- 
sioners and Department representatives present 
wre: H. L. Ekern, Wisconsin, chairman of the 
executive committee; H. D. Appleton, chairman 
committee on blanks; H. Pierson Hammond, 
Connecticut; Charles F. Nesbit, District of Co- 
lumbia; Frank H. Hardison, Massachusetts; 
John T, Winship, Michigan; Charles G. Revelle, 
Missouri; Samuel Deutschberger, Daniel F. 
Gordon, N. B. Hadley, New York; James R. 
Young, North Carolina; Samuel W. McCulloch, 
Pennsylvania; F. H. McMaster, South Carolina; 
Joseph Button, Virginia. 


was 


John Hancock Mutual Life Examined 
‘The John Hancock Mutual Life 
Company is thoroughly organized and is honest- 
ly and efficiently administered.” The foregoing 
sentence from the report of the Massachusetts 
Insurance Department following the regular tri- 
‘inial examination indicates the measure of re- 
fatd in which this Boston institution is held by 
the somewhat taciturn Department examiners. 
The examination is an exhaustive one and the re- 
bort, which goes into great detail of the com- 
bany's accounting systems, is a flattering com- 
bliment to the efficiency with which the institu- 
lon if administered. The financial exhibit is 
practically a confirmation of the regular annual 
"port furnished by the company to its policy- 
holders. It shows a surplus (unassigned funds) 
of $6,434,976, the examiner commenting upon the 
‘markable growth of the company since the 
last examination. He points out that the annual 
Nome has increased since 1909 from twenty-two 
0 Over thirty millions, its assets from sixty-five 
0 one hundred and five millions, and its insur- 
‘ie in force from five hundred and twenty- 
“Yen to seven hundred and twelve millions. 
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The detail of the company’s accounting centers 
in its auditing department, the comment of Ex- 
aminer Peabody being that the system “is well 
devised and accurately carried on throughout.” 

The mortgage loan department, in charge of 
over 10,000 separate loans aggregating over 
$46,500,000, is specially commented upon as well 
conducted. The printing and supply department, 
which also is in charge of the purchasing, also 
calls forth complimentary comment. Uncol- 
lected and deferred premiums examined at 
random amply confirm the books of the home 
office, and, indeed, the rigid examination in all 
departments absolutely satisfied the examiners. 
The report comments upon the fact that the 
company has now provided for its reserves upon 
the Standard Industrial Table, and that its re- 
port for 1913 was established upon that basis. 
In its report upon the manner in which the com- 
pany meets its death claims the examiner states 
that “It is the company’s practice in such cases 
to err, if at all, on the side of leniency towards 
the claimant.”’ 


Eliminating the Flies 
The board of health of the city of New Orleans 
during the past year has undertaken an active 
campaign of health conservation. As a part of 


Fry SWaATTERS PRESENTED TO SCHOOL 
PAN-AMERICAN LIFE 
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the work the elimination of flies was desirable 
and the interest of school children enlisted. . The 
Pan-American Life of New Orleans came to 
their assistance and presented thé board with 
more than five thousand fly swatters for distri- 
bution in the several schools. The accompany- 
ing photograph shows the swatters just before 
they were distributed. 


The Accountancy of Investment 

There has just been published a valuable text 
book on the accountancy of investment, which 
will be found of interest to all insurance ac- 
countants. Three books, originally published 
by the late Charles Ezra Sprague, have been 
combined to make this volume, viz., text book 
of the accountancy of investment; amortization 
and logarithms to twelve piaces and their use 
in interest calculations under the general title 
“The Accountancy of Investment.” All the mat- 
ter has been thoroughly revised by Leroy L. 
Perrine, while at the same time the special fea- 
tures of each have been amplified by additional 
text matter and problems... Every step in each 
process is explained in elaborate detail, every 
operation is illustrated by a practical problem 
fully worked out, and all parts of the text can 
be fully understood without any extensive 


CHILDREN OF NEW ORLEANS BY THE 
INSURANCE COMPANY 
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knowledge of higher mathematics. The _ tables 
of interest, annuities, present worth, logarithms, 
are of the utmost value and enable the user of 
the book to obtain results by the most direct 
and accurate methods. 

The ‘‘Acountancy of Investment” contains 370 
pages, in handsome half-leather binding, and 
can be supplied at $5 per copy by The Spectator 
Company, 135 William street, New York. 


Commercial Life and Casualty, Savannah 

At the annual meeting of the Commercial Life 
Insurance and Casualty Company of Savannah, 
Ga., Robert Perrin, secretary and treasurer, was 
elected second vice-president and general man- 
ager and a director. H. J. Swain, assistant sec- 
retary and treasurer, was promoted to secretary 
and treasurer. The remainder of the officers 
were re-elected. William W. Williamson is 
president. 


E. C. Cooper Elected President Great 
Republic Life 

General Adna R. Chaffee resigned as president 
of the Great Republic Life of Los Angeles at a 
meeting of the directors of the company on 
June 9. Commissioner E. C. Cooper of the Cali- 
fornia Insurance Department was elected to suc- 
ceed him and.will-assume office July~1. 


Company Tidings 
The Minnesota Mutual Life of St. Paul received 
$725,500 in applications during May. The company 
has set $750,000 as the ‘goal for June. 

—The month of May was set aside by the Peoria 
Life of Peoria, Ill, as ‘‘Wysong month,” in honor of 
Secretary and Treasurer.O. B. Wysong, and all 
records were broken. Applications amounted to more 


than $512,500, 


—An excellent amount of new business has been 
received so far this month by the San Francisco Life 
of San Francisco. Up to June 10 the paid business 
was forty per cent higher than the corresponding 
month for 1913. 

aot splendid amount of business was written 
during May by the Volunteer State Life of Chat- 
tanooga, Tenn., the occasion bejng Patten month,”’ 
in honor of the president. Some $800,000 of new 
insurance was written. , 

=H business of the Merchants Life of Burling- 
ton, Ia., is increasing each month, and from present 
indications at least twenty millions of business will 
be placed on the books. Several late additions to 
the agency force have been made, which will very 
materially assist in getting results. 





Life Notes 
—W. B. Campbell, aged sixty years, editor and 
proprietor of Office and Field of Toronto, died on 
June 7 at his home in that city. 


—E. G. Richardson, ‘formerly an assessor for the 
city of Boston, has been appointed general agent for 
the Manhattan Life of New York, succeeding Otis R. 
Whittemore, resigned. . 

—The Pan-American Life of New Orleans an- 
nounces the, appointment of C. G. Pace as general 
agent! for North Carolina, with headquarters at 
Raleigh. Mr. Pace and ‘his father have been gen- 
eral agents for the Manhattan Life of New York at 
Louisville, Ky., for the past ten years. 


—The Boston Life Underwriters Association held 
its midsummer outing last week at Nantasket. 
There. was a goodly representation of the members 
present, headed by President C. C. Miller and Secre- 
tary L. N. Foss. 


—Thos, E. Sebrell of Harrisonburg, Va., has been 
appointed general agent for a major part of that State 
for the Missouri State Life of St. Louis. He had 
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been general agent in Virginia for the Union Central 
of Cincinnati for the past twenty years. 

~The Gibraltar Life of Paris, Tex., announces the 
election of E. B. Norment as secretary to succeed 
Henry P. Mayer, resigned. Mr. Norment has been 
engaged in the general insurance business for twenty- 
five years, being of the firm of Norment & Broad, 
general insurance agents, at Paris. 

—The June frolic of the Life Underwriters Associa- 
tion of New York will be held on Tuesday, June 30, 
at the Crescent Athletic Club, Bay Ridge, Brooklyn. 
The dinner will be served at 6:45 o’clock. Boats 
leave Battery pier at 3:30, 4:30 and 5:30 P. M., or the 
trip can be made by the Fifth Avenue Elevated. 

J. S. Poindexter has been appointed general 
manager at Kansas City for the Minnesota Mutual 
Life of St. Paul. M. A. Flynn will continue with 
the agency as city manager. Mr. Poindexter for the 
past three years has been Michigan manager, with 
headquarters at Detroit, for the Security Mutual Life 
of Binghamton, N. Y. 

—The Kentucky field has been added to the Indiana 
general agency of the Scranton Life of Scranton. W. 
S. Mitchell, Indiana general agent for that company, 
probably will appoint an assistant for the new terri- 
tory. Howell Tatum was formerly in charge of Ken- 
tucky, but is now with the Union Central Life of 
Cincinnati as special agent. 

—President E. J. Clark, of the National Association 
of Life Underwriters, was the guest of honor and 
principal speaker at the annual meeting of the Cincin- 
nati Life Underwriters Association, held recently. 
Officers were elected- as; follows: John L. Shuff, 
president; S. P. Ellis, vice-president, and Franklin 
J. White, treasurer. 

—William Jones, a resident of New Jersey, has 
been arrested on complaint of Superintendent Has- 
brouck of the New York Insurance Department, 
charged with having solicited insurance from colored 
people and collected premiums on policies issued by 
the Royal Benefit Society, purporting to have its 
home office in Washington, D. C. This society is not 
authorized to transact business in New York. He 
was held in $500 bond. 


—Emlen C., Ogborn, former manager of the 
Harlem office of the Mutual Life of New York, 
has been appointed manager of Eastern Penn- 
sylvania for the Canada Life of Toronto, with head- 
quarters in Philadelphia. Mr. Ogborn has had over 
twenty years’ field experience in the life insurance 
business. Preliminary to the expansion of its agency 
operations in the new territory, the Canada Life will 
receive business at the office of its collecting agency 
in the Bullitt building at Philadelphia. 

—T. Howard Lewis has been relieved as manager 
of the Boston office of the Mutual Life of New York, 
and Paul S. Burns has been appointed acting man- 
ager. Irregularities in Mr. Lewis’ accounts have 
been discovered, and accountants are now going care-, 
fully over the books. Mr. Lewis was highly regarded 
in Boston, and his unhappy predicament has con- 
tributed to a complete mental and physical break- 
down. He is now lodged in a sanitarium and is re- 
ported to be in a grievous condition. 


INDUSTRIAL 


METROPOLITAN SANATORIUM 


Notable Gathering Expected at Formal 
Dedication Next Saturday 


The new sanatorium of the Metropolitan Life 
of New York will be formally dedicated on Mt. 
McGregor, on next Saturday, with appropriate 
exercises. The institution was built by the com- 
pany for the free care and treatment of its own 
employees in the home office and in the field 
who may have tuberculosis. It received its first 
patients in November, 1913, and is now caring 
for about seventy, the capacity of that portion 
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which is completed, and additional wards ar 
to be built during the coming summer. For the 
dedication the company expects a distingujsh4 
party of visitors, in which the officers of ‘the 
company, many insurance and official Tepresgep. 
tatives of State and municipal health depart. 
ments and of social and philanthropic organjgy. 
tions will participate. A party of Nearly 
will leave New York on Friday at 4 O'clock, 
reaching Saratoga early that evening and le 
maining there overnight. Next morning ty 
party will proceed to Mt. McGregor and the 
dedication exercises will begin about noo, 
Among those who will attend are: 


Dr. John W. Trask, assistant surgeon-generi| 
United States Public Health Service, Washington 
D. C.; Dr. Abraham Jacobi of New York; Dr, Al. 
fred Meyer of Mt. Sinai Hospital, New York; p; 
John H. Huddleston of New York; Hon. Frani 
Hasbrouck, Superintendent of Insurance of Ney 
York State; on. James J. Hoey, Deputy Commis. 
sioner of Insurance of New York; Superintendent oj 
Insurance Charles T. Nesbit of Washington, D, ¢: 
Hon. Nelson B. Hadley, chief examiner, New York 
State Insurance Department; Commissioner T, \, 
Henry of Mississippi; J. M. Brenaman, Insurance 
Department of Virginia; Hon. William H. Hotchkis, 
former Superintendent of Insurance of New York: 
Thomas F. Behan of the New York State Insurance 
Department; Representative Taylor of the Twenty. 
fifth New York Congressional District; Alexander 
Wilson, assistant director of the Department oj 
Health and Charities, Philadelphia, Pa.; Bridge Con. 
missioner F, J. Kracke of New York; C, J, 
McCormack, president of the borough of Richmond: 
Robert Lynn Cox, president and manager of the 
Association of Life Insurance Presidents; Superin. 
tendent Albert H. Garvin of the Ray Brook San. 
torium; Dr. C. C. Caverley of the Vermont Sanz 
torium at Rutland; physicians from numerdus hospi. 
tals and sanatoria in the eastern part of the United 
States, and representatives of the National Civic 
Federation. 





Industrial Notes 


—The Prudential of Newark has opened new dis 
tricts at Regina, Saskatchewan, and at Windsor, 
Ont. Chester A. Hughes has been made superin 
tendent at Regina, having been promoted from 
agency organizer. William F. Millett, formerly o 
New York, but more recently an assistant at Toronto, 
has been placed in charge of the Windsor district. 

—The John Hancock Mutual Life of Boston ha 
promoted the following from the agency rank t 
assistancies in the districts of their service: Walter 
J. Sperry, Chicago 1; Alexander H. McLellan, Bos 
ton; William Davis, Boston, and Samuel Patrick, 
Boston. Joseph F. O’Neil, an agent at Boston, ha 
been promoted to assistant at Boston. Other pro 
motions are: William F.- Till, formerly~ inspector 
and claim adjuster at Chicago 2, has been advanced 
to claim adjuster for Greater Chicago; William Hav 
ley, from agent at Chicago 2, to application inspector 
for that district, and Theophile J. Bernhardt, from 
clerk at Boston to cashier at the new Taunton agency. 











MISCELLANEOUS 


GETS COAST BUSINESS 


Pacific Surety Reinsures in Fidelity 
and Deposit 


The Fidelity and Deposit of Baltimore és 
closed a deal with the Pacific Surety of 5 
Francisco whereby the former company Fell 
sures the entire outstanding liability of the lat 
ter company. The charter of the Pacific Sure 
will be continued, it is understood. The fidelity 
and surety business of this company was fell 
sured in the Fidelity and Deposit about ‘? 
years ago, and since that time there has bet? 
a close alliance in the working of the two com: 
panies. The Pacific Surety has done 4 Ist 
workmen’s compensation business on the Paci 
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coast, and it is estimated that the deal will 
ve the Fidelity and Deposit a premium in- 


wme of $1,000,000 in that territory in 1914. 


H. R. Woodward Month 


The month of June, which was set aside by the 
wident department of the Fidelity and Casu- 
aly of New York as Woodward month in honor 
w Viee-President H. R. Woodward, has been a 
jeided success. Applications for new business 
tave been received in large numbers, and every 
ication points to it being the most pro- 
jutive month in the history of the company. 
yr, Woodward, in addition to being vice-presi- 
jot of the company, is head of the accident de- 
wiment, and has the esteem and confidence of 
entire agency force. On June 9 he cele- 
inted a birthday anniversary, the occasion for 
wting aside June as Woodward month, and 
wre than 150 telegrams of congratulation from 
wets all over the United States were received 
peiging their enthusiasm and support for a big 
noth. Mr. Woodward has been highly honored 
jy the company, as it is the first time the 
fiddity and Casualty has so singled out an in- 
dividual. 


President McNeill Celebrates Anniversary 
President G. Leonard McNeill, of the Mas- 
schusetts Accident of Boston, has rounded out 
thirty years of service for the company. Agency 
Yanager Charles M. Adams planned a surprise, 
uking the agents to send in one or more appli- 
ations. They loyally responded to Mr. Adams’ 
suggestion and, as a result, a large number of 
wplications were received, accompanied by 
many letters of congratulations. Mr. McNeill 
atered the employ of the company June 1, 1884, 
saclerk. Afterwards: he served as book- 
leper and then as cashier until 1892, when he 
ms elected secretary, a position which he held 
will the death of his father, George E. McNeill, 
he founder of the company, in May, 1906, when 
le was elected general manager. Upon the re- 
ieorporation of the company on a capital stock 
wusis in October, 1908, he was elected president. 


New Amsterdam Casualty to Increase Capital 
The directors of the New Amsterdam Casualty 
New York, at a special meeting held on Fri- 
ay last, decided to call a meeting of the stock- 
elders for June 29 to authorize an increase in 
the capital stock from $400,000 to $500,000. The 
uw issue will be sold at a premium in order 
provide for an addition of $100,000 to surplus, 
this giving the company a capital of $500,000 
da surplus of more than $300,000. This action 
"taken by the directors in keeping with the 
wlicy adopted some time ago to gradually in- 
"ase the company’s resources until it ranked 
‘ith the large eompanies of the United States. 


The new issue has already been subscribed, it is 
inderstood, 


Royal Casualty Elects Officers 
Simuel Clark, who has had charge of the 
wiey force of the National Life, U. 8. A. of 
Chleago, for the past two years, has been elected 
ee of the Royal Casualty of that city. 
N. Saum was elected first vice-president 
‘0 general counsel; H. R. Oliver, superin- 

t of agencies, was elected second vice- 
esldent and agency manager; George E. Hans, 
“tetary-treasurer; J. Verne Swartz, assistant 
‘tary, and Irva R. Chase, city manager at 
48, a8 assistant agency manager. 
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Break Occurs in Ranks of Agency 
Force 


IMPORTANT MERGER AT ST. LOUIS 


W. M. Byrne & Co. Leave Maryland Casualty— 
Join Lawton Brunner Agency Company and 
Combined Forces Represent Hartford 
Accident and Indemnity 


A break in the ranks of the agency force of 
the Maryland Casualty Company of Baltimore 
occurred last week, when announcement was 
made that General Agents W. M. Byrne & Co. 
of St. Louis had signed up with the Hartford 
Accident and Indemnity. Whether this is the 
precursor of other changes remains to be seen, 
but it is well understood in casualty insurance 
circles that there is dissatisfaction among 
representatives of the Maryland. 

The change in the St. Louis representation 
brings together two large agencies in that city, 
as W. M. Byrne & Co. consolidate with the Law- 
ton Brunner Agency Company, who represented 
the Globe Indemnity of New York, under the 
firm name of the Lawton-Byrne-Brunner Agency 
Company. As both agencies control a large 
amount of casualty and surety business, the 
Hartford Accident will almost immediately se- 
cure a good volume of business in St. Louis. 
W. M. Byrne & Co. have represented the Mary- 
land in Missouri and Southern Illinois for fifteen 
years and consequently possess considerable 
prestige in that section, the advantages of which 
will now be lost to the Baltimore concern. J. E. 
Lawton, president of the new company, has had 
a quarter of a century’s experience in the lo- 
cal fire business and, together with his son, 
Carl Lawton, and John A. Brunner, represents a 
number of Jjeading fire insurance companies. 

On Monday last the Maryland Agents Club and 
a number of agents of the company not affiliated 
therewith met at Cincinnati to discuss the pro- 
posed reduction of commissions on accident and 
health insurance in connection with the new 
“equity-value” policies. It is understood that 
President John T. Stone addressed the meeting 
in explanation of the stand taken by him, and 
that there was considerable discussion pro and 
con on the whole subject of policy forms and 
commissions and the objections of some of the 
agents to the new departures. 

A dispatch from Cincinnati states that the 
Maryland Agents Club reached an agreement to 
push the new policies at rates of commission 
which are mutually satisfactory to them and 
the Maryland. This apparently indicates that 
the commission scale has been increased or 
modified from the original announcements made 
by the company, with a view to placating its 
agents. 

The “‘radical reforms’”’ on accident and health 
insurance policies by the Maryland Casualty, re- 
viewed in THE SPECTATOR two weeks ago, have 
certainly not met with an enthusiastic recep- 
tion at the hands of the agency force, while the 
Managers of competing companies have thus far 
refrained from any attempt to imitate the con- 
tracts. It is true that one or two of them have 
given utterance to some few words of commen- 
dation regarding the contracts, but in view of 
the decreased accident and health business of 
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the Maryland last year these words might pos- 
sibly be construed as sympathetic remarks over 
the dwindling importance of a competitor. 





Casualty and Surety Underwriters 


A preliminary announcement has been made 
regarding the fourth annua! convention of the 
International Association of Casualty and Sure- 
ty Underwriters. Owing to the fact that many 
of the members will be busy during the 
months of June, July and August in connec- 
tion with the inauguration of the workmen’s 
compensation act in New York, it has been de- 
cided to hold the meeting in September. The 
Detroit Conference and the Insurance Commis- 
sioners have meetings in the first two weeks of 
that month, so that the Casualty and Surety 
Underwriters have selected September 22-25 for 
their gathering. The meetings will be held at 
the Greenbrier hotel, White Sulphur Springs, W. 
Va., which is one of the most beautiful hotels in 
the country. It is situated at an altitude of 
over two thousand feet in the midst of an estate 
of over seven thousand acres, and is provided 
with tennis courts, two golf courses, a swim- 
ming pool and all kinds of baths. By special ar- 
rangement the hotel will accommodate members 
of the convention on the American plan, and it 
is urged that accommodations be reserved im- 
mediately. 

The International Association of Casualty and 
Surety Agents will meet at the same time and 
place, and there will be a joint meeting and 
dinner of both bodies. 





Interstate Casualty and Guaranty 

The Interstate Casualty and Guaranty of 
Albuquerque, N. M., has been granted a license 
by the Insurance Department of that State, and 
is now ready for business. For the present the 
company will devote its attention to accident 
and health business. The sale of stock will 
be continued, and as soon as $150,000 has been 
paid in-the company will write automobile lines. 
The plan is to later engage in burglary busi- 
ness, and when the entire $250,000 capital is paid 
in bonding lines will be added. As of June 2 
the Interstate had gross assets of $197,841, cap- 
ital of $103,960, surplus over all liabilities of 
$58,679, and a surplus as to policyholders of 
$162,841. Officers are: A. B. Renehan, presi- 
dent; O. N. Marron, vice-president and general 
counsel; James A. Blainey, secretary and gen- 
eral manager, and J. B. Herndon, treasurer. ‘The 
home office force, in addition to Mr. Blainey, 
includes Harry L. Dix, Jr., in charge of the ac- 
counting department; Olin M. Stanton, in charge 
of the accident and health department, and J. E. 
Cosgrove, superintendent of agents. 


Burglary Underwriters Meet 

A two-day meeting of the Burglary Insurance 
Underwriters Association was held at New York 
last week, and the matter of a member issuing 
the old blanket form of residence policy at an 
advance in premium was discussed, with the re- 
sult that the company. in question agreed to 
discontinue it. -A twenty per cent reduction in 
bank burglary rates in North Dakota was 
granted. The National Fidelity and Casualty 
of Omaha resigned as a member. 





—W. G. Falconer has been elected assistant secre- 
tary of the Hartford Accident and Indemnity of Hart- 
ford. Mr. Faleoner assisted in the staff organization 
of that company. 


Fire Insurance 


STATE COMPENSATION 





Schedule of Premium Rates for New 
York State Approved 





CONTRACTS ON STANDARD FORM 





Contract Will Be Written by All Companies on 
Standard Form—Other Compensation News 


The schedule of premium rates for workmen’s 
compensation insurance written by stock and 
mutual companies authorized to transact busi- 
ness under the new law, which becomes effec- 
tive in New York State on July 1 next, has been 
approved by Superintendent Frank Hasbrouck 
of the Insurance Department. 

The insurance contract will be written by all 
companies on a standard form prepared by this 
Department. The standard form provides un- 
limited coverage for the entire liability imposed 
by law upon the employer under employers’ lia- 
bility and workmen’s compensation acts. The 
employer need not, unless he so prefers, insure 
the liability for medical benefits. According to 
an interpretation made by the Commission the 
insurance of medical benefits is not compulsory. 
A reduction of twenty per cent will be allowed 
on policies excluding medical benefits. The 
schedule of rates approved by the Department 
is probably the first schedule constructed in this 
country on a scientific basis. In constructing the 
manual all present rates in other compensation 
‘States have been disregarded. The New York 
rates are founded upon actual experience in 
compensation States. 

In view of the fact that insurance of compen- 
sation is compulsory, Governor Glynn and the 
Superintendent have determined that the rates 
must be reasonable, and that the burden upon 
the employers should be as light as possible. 
While the New York Compensation Law is the 
most liberal law in the country, the rates ap- 
proved by the Department compare favorably 
with compensation rates in other States that 
have less liberal laws. 

The rates are constructed upon the theory 
that at least sixty-six two-thirds per cent of 
the premiums will go directly to the injured 
workman and his dependents, this percentage 
representing the actual amount which will be 
disbursed to claimants. In addition to these 
direct payments to the workman a portion of 
the premium amounting to approximately ten 
per cent will be devoted to inspections and loss 
adjustments. The total margin for expenses al- 
lowed to stock companies is equal to thirty- 
three and one-third per cent of the total pre- 
mium. The total margin for expenses allowed 
to mutual companies is equal to twenty-three 
and one-third per cent of the total premium. 


MUST KEEP WITHIN LIMITATION 


The premium rates have been approved sub- 
ject to the condition that the companies will 
keep within such limitations. If, upon examin- 
ation or otherwise, it should be found that these 
limitations have been exceeded, the Department 
will feel justified in withdrawing the approval 
of rates for such companies that have exceeded 
the Hmitations. 

Taking into consideration the fact that at 
least sixty-six and two-thirds per cent of the 
premiums will bé devoted directly, and ap- 
proximately ten per cent indirectly, for the bene- 
fit of claimants, the actual administration ex- 
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penses, as far.as stock companies are concerned, 
are limited to twenty-three and one-third per 
cent, and as far as mutual companies are con- 
cerned are limited to thirteen and one-third per 
cent. The difference in the limitation between 
stock and mutual companies is accounted for 
by the fact that the mutual companies will be 
required to set aside a reserve of ten per cent 
for the purpose of covering the catastrophe 
hazard. 

To employers who pay attention to accident 
prevention, whose plants have been inspected, 
and who will show a favorable record of acci- 
dent experience, a reduction from the rates pub- 
lished will be allowed to the extent of forty per 
cent, depending upon the physical conditions in 
the manufacturer’s establishment and upon his 
record of accident experience. 

There is now being formed a central rating 
bureau under the supervision of this Depart- 
ment, which will make possible the application 
of uniform standards for determining the equi- 
table rate to which employers are entitled. 

Governor Glynn is deeply interested in the en- 
tire subject of cost for compensation insurance 
and is co-operating earnestly with the Superin- 
tendent to bring about a condition where the 
actual cost for compensation insurance will not 
be greater than under the employers’ liability 
laws. 

Schedules of compensation rates are on file at 
the office of the Insurance Department at Al- 
bany and the New York office of the Depart- 
ment, 165 Broadway. Copies have been filed 
also with the State Workmens Compensation 
Commission, 1 Madison avenue, and with all in- 
surance companies authorized to transact busi- 
ness in this State. 

A meeting of the Workmen’s Compensation 
Service Bureau was held on Tuesday last and 
the question of commission was discussed at 
length, but no action was taken. According to 
reports in certain quarters the fact that the 
rates promulgated are so low that business can- 
not be written without a loss will result in com- 
panies restricting their operations to certain 
classes, or the submission of their own manual 
of rates to the Insurance Department. 


TEXAS COMPENSATION 


Ten stock and other insurance companies have 
thus far advised the Texas Department of In- 
surance and Banking that they will do business 
under the workmen’s compensation rates of the 
Texas Employers Insurance Association, ap- 
proved by the Commissioner of Insurance and 
Banking on May 18, 1914. This is quite sig- 
nificant in view of the fact that when these new 
rates were first promulgated several of the com- 
panies declared their intention of discontinuing 
writing this class of insurance, as they could 
make no money under the new rates. These 
new rates are twenty-five per cent higher than 
the Massachusetts rates, but over forty per 
cent lower than present indemnity insurance 
rates in Texas. 





Heavy Depository Bond Losses 

Surety underwriters are deeply concerned 
over the closing of the La Salle Street Trust and 
Savings Bank of Chicago and affiliated Lorimer 
banks. It is understood that the depository 
bonds covering school funds and other State and 
municipal deposits will be very heavy. The 
New York Insurance Department has called up- 
on the surety companies for details as to their 
interest in depository bonds covering public 
funds. 
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Workmen’s Compensation Rates in Ney 
York 


The manual giving the standard rates fy 
workmen’s compensation insurance, as approved 
by the Insurance Department of New York, hag 
been issued. Later on a new manual covering 
both compensation and liability insurance will 
be ready for distribution. Copies of the stanq. 
ard workmen’s compensation insurance rates cap 
be supplied by The Spectator Company, 135 wi. 
iam street, New York. 


Casualty Notes 
—The American Casualty of Reading, Pa., durigg 
May broke all records for new business. April wa: 
also a big, month. Renewals were unusually Prompt 
during those months. 


—Former President Edmond C. Green, of the 
Pacific Coast Casualty of San Francisco, has been 
acquitted on a charge of embezzling $15,(00 of the 
company’s funds. It was held by the court that jt 
had not been proven that Mr. Green had intended 
to defraud the company. 

—The Prudential Casualty of Indianapolis, which 
was elected to membership in the Plate Glass Under- 
writers Association recently, will continue a member 
if the question of agents’ commissions can be read- 
justed on a more equitable basis. It is believed a 
satisfactory arrangement can be made. 

—A gain of 15 per cent was made in the number of 
applications received during May by the Fidelity and 
Casualty of New York over the same month of last 
year. The business submitted showed a gain of 1% 
per cent, and a gain of 20 per cent was made in the 
number of policies issued, while the gain in issued 
business was 18 per cent. 

—The Massachusetts Accident of Boston ha 
issued a new “Liberty” disability policy providing 
weekly indemnity for fifty-two weeks’ total disability 
and twenty-six weeks in case of accident. It als 
provides weekly indemnity for twenty-six weeks is 
case of house confinement, and four weeks following 
such confinement. The policy is issued to women. 

—The Travelers of Hartford has made the following 
promotions to managers of the life and accident de- 
partments: Harvey A. Needham, Providence; A. J. 
Farnsworth, Newark; W. S. Warner, Cleveland. Spe- 
cial agents appointed in the life and accident depatt 
ments are: Winthrop C. Bailey, Cleveland; James B. 
Docharty, Jr., Brooklyn; Lew J. Whitcomb of Grand 
Rapids, Mich.; Edward P. Dickson, Jr., of St. Louis; 
Enoch J. Brand of Chicago. 


FIRE INSURANCE 


NEW YORK SURVEYS 


Congressional Legislation.—Some interés! 
has been excited by the appearance of a bill 
before both houses of Congress denying the 
use of the mails to insurance companies cart} 
ing on an inter-State insurance in: States 
whose laws have not been complied with. The 
bill emanates from the distant State of Was 
ington, and practically prohibits companies af 
other States from sending policies by mail (0 
Washington unless first complying with the 
laws of that State. It is not probable anything 
will be done with the measure at the preset! 
session. 

Small Loss Settlements.—An adjuster w™ 
read our last week’s paragraph about another 
adjuster who paid a two dollar loss out of his 
own pocket to save himself twenty-five dollars 
of time in preparing the proof, says that nu 
bers of such instances are on record, and tha! 
it has occurred in the history of brokers tha 
similar contributions have been made in # 
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lement of trifling losses to save work. A few 
years ago a broker paid the owner fifty dollars, 
snd took receipts of all the companies to. save 
ime and labor and considered it good business. 
He admitted the insured was overpaid, and 
everybody was satisfied. 


Returns to England.—Sir Gerald Ryan, 
general Manager of the Phoenix Assurance of 
iondon, sailed on Tuesday last for England 
on the “Coronia” from Boston. 


Hart Darlington Made Assistant Man- 
aget Hart Darlington, New York State 
gent for the Phoenix Assurance of London, 
igs been appointed assistant manager of the 
\w York office. The announcement was 
ude by L. P. Bayard and P. Beresford, joint 
mnagers of the company. 


Get Arlington Fire.—Lockwood Bros. com- 

yany has been appointed metropolitan district 
agents for the Arlington Fire of Washington, 
D.C. 


CHICAGO AND THE WEST 


Class No. 2 Agents Form Organization.— 
(lass No. 2 members of the Chicago Board of 
Underwriters completed their organization last 
week, Regular membership is restricted to 
agents in this class who have licenses from the 
tty of Chicago. Members of classes No. 
aid No. 4 can affiliate as associate members. 
An executive committee will be in charge of 
this association, and this committee will con- 
ist of eighteen members, six of whom are 
selected from the north side of the city, six 
from the west side and six from the south 
side. This committee will select officers and 
handle the general affairs of the organization. 
Western Manager Driscoll Resigns.— 
\M. F. Driscoll, Western manager of the 
Phenix of London, has tendered his resigna- 
tion, to take effect on July 1. Mr. Driscoll has 
hen Western manager for the company since 
i, Mr. Driscoll will be succeeded by Ralph 
E, Lidster, who has been his assistant for 
iatly twenty years. Mr. Lidster entered the 
“rviees of the Western department in 1883, 
and rose through the various grades in the 
fice until 1896, when he became assistant 
manager, 


BOSTON AND VICINITY 
The Boston Agreement.—Following the 
‘onference held between the Eastern Union 
boston committee, headed by Chairman Brew- 
et and the Boston Board executive and 
metropolitan committees, the agreement 
tached between these bodies was submitted 
a special meeting of the Boston Board for 
tatification, This agreement, which is known 
the June, 1912, plan, was at that time re- 
iteted, but at the Board meeting it was adopted 
Vithout a dissenting voice, only two members 
“t voting. This plan, dealing with commis- 
‘ions and outlining various classes of agents, 
"a summarized.in’ THe Specrator of June 10. 
itis expected that the new plan will go into 

September 1. 


~The Great Southern Fire of Lyndon, Ky., has 
licensed in Texas. 
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INSURANCE COMMISSIONERS 


Discuss Important Subjects at Committee 
Meetings at New York 


Important committee meetings of the Na- 
tional Convention of Insurance Commissioners 
were held at the Hotel Manhattan at New York 
on Wednesday of last week. These included 
the executive committee, the committee on 
blanks, the fire rates and classification com- 
mittee, and the committee on standard fire poli- 
cies. The report of the committee on blanks, 
prepared at the recent meeting in New York, 
was adopted, with instructions from the execu- 
tive committee to change the wording on page 
seven of the fire blank so as to include fire pre- 
miums on automobiles. Considerable time was 
devoted to considering the fire rating question, 
and it was decided to hold a further meeting 
sometime during July when reprentatives of the 
fire insurance companies would be present. Sev- 
eral members of the Missouri Insurance Com- 
mission appointed by Governor Major, following 
the resumption of business in that State by the 
companies about a year ago, were present. 
Superintendent Revelle of the Missouri Insur- 
ance Department, who is a member of the com- 
mission, stated that the members attended the 
meeting in order to hear the views of the vari- 
ous commissioners before beginning their re- 
port, which Superintendent Revelle said would 
be started in August. The Missouri commis- 
sioners present were: Chairman C. F. Goltra, 
George D. Clayton, C. D. Goodrum and Superin- 
tendent of Insurance Charles G. Revelle. 

The discussion of the fire-rate situation con- 
sumed practically the entire afternoon. Deputy 
Superintendent Appleton of the New York De- 
partment explained the workings of the New 
York law dealing with the supervision of rates. 
The committee on standard policies took no ac- 
tion. 


Massachusetts Fire Report 


In the text of the Massachusetts Fire and 
Marine Insurance Report covering the year 1913, 
Commissioner F. H. Hardison says, in part: 


To an insurance man the most interesting and sug- 
gestive information relating particularly to insurance 
companies is the “gain-and-loss exhibit.’”’ This table 
covers 243 companies, of which 65 are mutual and 178 
stock. Three mutuals and 73 stock show an under- 
writing loss of $4,728,663, while 167 mutual and stock 
show a gain of $24, 05 54,866, the net gain being $19,326,- 
203. The net gain of the 65 United States branches 
was $3,773,005, while that of the 109 stock companies 
of other States was $2,966,178. The 4 Massachusetts 
stock companies made a net underwriting gain of 
$121,696. Owing to the depreciation in securities 
during the year the investment account shows a net 
gain of only $4,857,746, as against $20,375,408 of the 
year previous. The net underwriting gain of $19,326,- 
a. of 1913 is five and a half millions less than in 


As to the subject of the reinsurance of Mas- 
sachusetts risks, Mr. Hardison speaks as fol- 
lows: 


{ 

Among the matters upon which the Insurance Com- 
missioner sought legislation this year was the making 
of contracts of indemnity pertaining to Massachusetts 
risks in unauthorized companies. For nearly twenty 
years there has been in effect a statute which pro- 
hibits the reinsurance of any fire risk on property 
in this Commonwealth in a company not admitted to 
do business herein, except what is known as affidavit 
risks. The purpose of this statute was to prevent 
companies from assuming a larger liability than they 
intended to carry and then relieving themselves of 
that liability by reinsuring a large part of it in 
foreign companies at perhaps a lesser rate, thus taking 
the business from other companies admitted to. the 
Commonwealth and entitled in fairness to the busi- 
ness which by reinsurance was handed to foreign, or 
at least unadmitted, companies. It finally dawned 
upon an attorney for one of the foreign companies 
chartered to do a reinsurance business only that the 
Massachusetts statute was so drawn that a company 
which had assumed a risk pertaining to. Massa- 
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chusetts property, by a reinsurance agreement Was not 
prohibited from relieving itself of a’ part, or even 
the whole, of its liability by a second reinsurance. 
The argument was that this reinsurance of the second 
degree was not a: reinsurance,.of a. Massachusetts 
risk, but was only. an insurance of the company’s 
liability, a distinction which was reppguized in a long 
opinion by the Attorney-General of the Common- 
wealth. 

As it seemed important to the Insurance Commis- 
sioner to preserve the original intention of the statute, 
namely, to have the business in Massachusetts held 
for admitted companies, he accordingly recommended 
an amendment to that statute, which was adopted, and 
will have the effect to keep the business’ in the circle 
of admitted companies, as it ought to be if that 
circle is broad enough to absorb it. That admitted 
companies possess a writing ability sufficient to cover 
nearly all Massachusetts risks is believed to be’ true. 
What fire risks cannot be so covered can, with few 
exceptions, be taken care of under the affidavit pro- 
vision of the law. * 


Another subject treated by Mr. Hardison is 
that of ‘‘All-Embracing. Charters”: 


There is another phase of the reinsurance question 
which has been forcing itself upon public attention, 
and that is the contention that a reinsurance company 
ought to be given authority to reinsure all kinds or 
classes of risks, in spite of the fact that in ‘this coun- 
try it has always been considered sound policy to 
confine a = age ve, | company to covering only 
certain classes, , for instance, life and accident, or 
fire and on tg ‘in the same company. 

It would appear self-evident that if a reinsurance 
company may be granted ‘such privilege without 
hazard to the public, a direct-writing company. may 
also be granted such privilege, for the reinsurance 
company would depend in no degree for success upon 
its skill in underwriting, for it exercises .none. It 
merely assumes a part of all risks written by direct- 
writing companies with which it has an agreement. 
It has no chance for selection of Specific risks, but 
only for the selection of companies with which to 
make agreements. It therefore can be no more fa- 
vored ‘with respect to losses than the average: of: the 
companies with which it transacts business,. The, best 
of those companies would have a more favorable loss 
ratio than the reinsurance company, and, other things 
being equal, would be more safe for transacting, a 
business embracing all lines than a reinsurance com- 
pany. The important question is, therefore, are we 
in this country ready to adopt the continental policy 
of allowing insurance companies to write all lines of 
insurance? 

The situation is one that will have. to, be met in the 
near future, for there is an aggressiveness back of the 
proposition which will press the issue:and win if the 
conservative elements in the insurance field make no 
move in opposition. The change is not necessarily 
dangerous because it is a change, but it should not 
be adopted until it has had most careful consideration 
in order to determine beforehand, if possible, whether 
it will operate as well in this country as in older 
ones, where business is conducted on a less high- 
pressure basis than by some corporations here. 


Mr. Hardison comments unfavorably upon the 
proposed departures in the way of combination 
policies covering various risks with a _ single 
combined premium. He thinks this would lead 
to rebating, rate cutting, etc., and be a bad thing 
for the insurance business. Uniform classifica- 
tion of fire risks-Mr. Hardison regards as of 
service for the testing of rates. In the report 
he also refers to the Kansas rate decision of the 
United States Supreme Court and to the separa- 
tion of accounts of companies writing ‘both 
participating and non-participating policies. 


Rossia to Open New Building 

On June 26 the Rossia of St. Petersburg will 
celebrate the opening of its handsome ‘new 
building at Hartford by a reception, to which 
many notable men in insurance and other lines 
of business have been invited. An opportunity 
will thus be afforded for an inspection of One of 
the best-equipped of modern office’ buildings, 
and one which will assist materially in beaufify- 
ing the city in which it is located. 





—S. Y. Tupper, Jr., has been appointed second 
assistant manager of the Southern department of the 
Queen of New York, effective July 1. Mr. Tupper is 
now special agent in Georgia for the German-Anieri- 
can and German AHiance of. New York.- Mr, Tupper 
is one of the ablest of the younger special] agents, ,in 
the South, and has a wide circle of friends. He had 
been special agent for the German-American and 
German Alliance for the past five years. — 
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KENTUCKY SETTLEMENT 


Companies to Resume Business in State 
at Once 


ALL INTERESTS ARE HARMONIZED 


Tentative Agreement Reached at Louisville Last 
Week Ratified by Companies at Meeting in 
New York on Tuesday 


At a meeting of fire insurance companies in- 
terested in Kentucky, held in the New York 
Board of Fire Underwriters’ rooms, June 16, 
1914, the following report was received, the 
agreements referred to therein ratified, and the 
recommendations adopted. It was the opinion 
of the committee that all companies should at 
once reinstate their relations with the Kentucky 


Actuarial Bureau. 
THE COMMITTEE’S REPORT 
New York, ye 16, 1914. 
To the fire insurance companies which recently sus- 
pended business in or retired from Kentucky: 

The undersigned committee, appointed at your 
meeting held in New York, April 17, to confer with 
the officials of that State regarding legislation which 
had created conditions intolerable to fire insurance, 
made its first report immediately following a meeting 
with the State officials in Louisville, April 22. Of 
the unsatisfactory and unsuccessful results of that 
meeting you were then advised, but it was self-evi- 
dent even then that further negotiations must event- 
ually occur. Since then various attempts have been 
made by our Kentucky representatives, as well as 
business organizations and credit associations, to 
solve the difficulties in order that the fire insurance 
companies might be induced to resume business in 
the State. 

Your committee has steadfastly insisted that exemp- 
tion from the operation of the Glenn-Greene amend- 
ments to the Zorn State Insurance Board law, which 
converted that original statute into a fully-fledged 
State rate-making ordinance, and satisfactory assur- 
ances of the ultimate repeal of both were essential 
to resumption, and that any settlement must be based 
upon those conditions; likewise due recognition of 
the inherent right of the seller of insurance indem- 
nity to receive a reasonable profit upon its Kentucky 
underwriting. Also that just insurance legislation, 
equally fair to insurer and insured, could best be 
initiated by the appointment of a commission of three 
competent men whose duty it should be to investi- 
gate present conditions and causes of fire waste in the 
State and prepare a code of just laws for presenta- 
tion to the next regular session of the General Assem- 
bly for adoption. 

These essential prerequisites for resumption have 
been kept steadily in view by your committee. 

Conditions have been carefully studied and were 
generally well understood by the business men of 
Kentucky. To this fact may be attributed the de- 
cision of the Manufacturers and Shippers Association 
of that State to undertake to bring together once 
more the parties in interest with the hope that a set- 
tlement might be reached. Thereupon a committee of 
representative business men of the State was ap- 
pointed which extended an invitation to the State 
officials and our committee to meet with them at the 
Seelbach Hotel, Louisville, on Tuesday, June 9, at 
11 o’clock, which invitation was accepted. 

Previous to that conference a meeting was held with 
a committee of the Louisville Board of Underwriters, 
from whom a suggested basis of settlement was re- 
ceived, which proved to be much in line with our 
own convictions. 

At the conference with the State officials no definite 
peapesitions for a compromise were presented by the 

usiness men’s committee, hence negotiations were 
resumed by our committee with the State officials 
which continued throughout Tuesday and Wednesday, 
resulting in a final agreement (the text of which here 
follows), to which the business men’s committee gave 
hearty and tnanimous approval: 


THE AGREEMENT 


Memorandum of understanding and agreement 
made between the Governor, Auditor, Attorney-Gen- 
eral and the State Insurance Board of the State of 
Kentucky, the representatives of certain fire insur- 
ance companies and the business men’s committee of 
the State of Kentucky, at Louisville, the 10th day of 
June, 1914. 

1. If the business men’s committee immediately in- 
stitute suit to test the constitutionality of the Gienn- 
Greene amendments to the Zorn law, then it is agreed 
that the State Insurance Board shall not enforce the 
provisions of said amendments until the Court of Ap- 
Peale of Kentucky, or the Supreme Court of the 

nited States, in the event of an appeal to that court, 
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has finally passed upon the constitutionality of said 
amendments, If a temporary restraining order is 
granted in said suit, such companies as desire shall re- 
sume business in Kentucky, but the companies shall 
not be prevented from vittoria from the State if 
the said restraining order should be set aside. The 
State Insurance Board will not incur any expenses 
under the Glenn-Greene amendments until the final 
disposition of the suit herein provided for. 

2. It is agreed that the Governor shall forthwith 
appoint a commission of three (3) citizens of the 
State of Kentucky whose duty it shall be to make an 
exhaustive study of the present insurance laws of 
Kentucky and other States, and to formulate and 
present to the next regular session of the General 
Assembly a model fire insurance code of such laws 
as shall be equally just to the people of the State and 
the insurance companies, with its recommendations 
that existing statutes be repealed and that such code 
shall be substituted therefor. : 

The personnel of such commission shall consist of 

ee , selected by the State Insurance Board; 
P. Barrett, selected by the committee of business 
men, parties hereto, and George L. Payne, selected 
by the National Board of Fire Underwriters. In case 
of the death or resignation of any member of said 
commission the vacancy shall be filled by the party 
making the selection of his predecessor. 

Such commission shall receive for their services 
ten ($10) dollar per day for each day they are actually 
engaged and their actual necessary traveling and 
other expenses, provided the total amount shall not 
exceed ten thousand dollars ($10,000), which is to be 
paid by the insurance companies through such me- 
dium as they may select. 

3. It is agreed that dwelling rates shall be ad- 
justed in accordance with schedule “AA,” hereto 
attached. 

It is agreed that the tobacco schedule shall be com- 
pleted in such manner as to effect an average reduc- 
tion of the rates upon loose-leaf tobacco sales houses 
of about twenty-five (25) per cent; said tobacco 
—- to be completed on or about August 1, 
1914, 

The Actuarial Bureau may file such schedule as in 
the judgment of the companies may be necessary to 
place any class of risk upon a basis which will yield 
not to exceed a reasonable profit, and the State In- 
surance Board agrees thereupon to approve and pub- 
lish the schedules so filed. 

It is agreed that the Actuarial Bureau will 
furnish the State Insurance Board with memoranda 
of remediable defects in all risks hereafter rated, but 
the State Insurance Board will refrain from calling 
upon the companies or the Actuarial Bureau for 
copies of surveys or classification figures, it being 
understood, however, that the survey on any individ- 
ual risk will be furnished on request for the purpose 
of testing the accuracy of the application of the 
schedule. 

5. It is agreed that all companies which have with- 
drawn or suspended in the State since the passage of 
the Glenn-Greene amendments may resume business 
without ‘prejudice or penalty, and in such cases 
license shall be again issued upon request without 
repayment of license fees, provided that companies 
whose licenses have been canceled at their request 
shall be reinstated upon payment of the fees required 
by statute for’ re-entrance. 

6. It is agreed that reduction in rates shall be made 
wherever such reduction can be brought about by the 
action of the State Insurance Board in causing im- 
provements to be made in the risk or improvements 
in the fire protection of cities and towns, according 
to existing standards, thus reducing the standards. 

7. The tgp hereto agree to give their full ap- 
proval and active support to the understanding and 
agreement herein expressed, and will recommend the 
~—- of such laws as will be just to the people 
of Kentucky and fair to the insurance companies as a 
substitute for all existing fire insurance laws. 

he business men’s committee and the indus- 
trial and commercial organizations of the Common- 
wealth of Kentucky, individually and collectively, and 
the corporations, firms and individuals comprehended 
therein, represented by said committee, will, and do 
hereby, guarantee that the terms of this understand- 
ing and agreement shall be fully carried out in every 
particular, and that absolute equity shail be accorded 
every fire insurance company resuming business upon 
the faith of this agreement, and that this agreement 
and understanding shall be carried out in good faith 
in letter and in spirit. And to that end the business 
men of Kentucky and the industrial and commercial 
organizations, represented by the business men’s com- 
i within the Commonwealth, pledge their sacred 
onor. 

State Officials—James B. McCreary, Governor of 


Kentucky; H. M. Bosworth, Auditor; James Garnett, 
Attorney-General; M. Clay, Insurance Commis- 
sioner; Gray; Ruby Laffoon, chairman. (The 


last three named composing the State Insurance 
Board.) 

Business Men’s Committee.—C. M. Bullitt, chair- 
man; Chas. Davis, Covington; S. P. Browning, 
Maysville; O. M. Larkin, Newport; Wm. Heyburn, 
Louisville; Paul J. Marrs, Henderson; Alfred Bran- 
deis, Louisville; W. C. Montgomery, Elizabethtown. 

Companies’ Committee.—E. G. Richards, chairman; 
Davis Rumsey, Neal Bassett, A. G. Dugan, S. Y. 

upper. 


LAW HELD UNCONSTITUTIONAL 


Immediately upon the signing of the agreement 
with the State officials and the citizens’ committee 
it was evident that the first and most important step 
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Thursday 


in the proposed programme was the institution of the 
suit to determine the validity of the Greene-Glenn 
law and the possibility of obtaining an injunction te. 
straining the State Insurance Board and the Insy;. 
ance Commissioner from putting into operation the 
provisions of the act of 1914. 

Accordingly, we invited a conference with the citi. 
zens’ committee and suggested this thought to them 
and found them entirely willing to co-operate in any 
way possible, but also found that they had no specific 
authority from the organizations they represented {or 
the institution of any suit and no fund from which 
could be paid the necessary expense of the litigation, 

It was thereupon agreed that the citizens’ com. 
mittee, as individual citizens and taxpayers of Ken- 
tucky, should permit their names to be used as 
plaintiffs in any suit which might be commenced, and 
that your committee should select the attorneys who 
should conduct the suit, pay the necessary expenses 
and have control of the litigation until its termina- 
tion, 

We selected Robert G. Gordon of Louisville, and 
directed him to prepare the necessary petition in the 
name of the citizens’ committee as plaintiffs, and 
filed the same at Frankfort, where the suit must be 
instituted as soon as possible. 

This was done, and Thursday afternoon our attor- 
neys proceeded to Frankfort, having prepared the 
petition and other necessary papers, secured accept- 
ance of service of notice of filing of petition and ap- 
plication for an injunction from M. C. Clay, as Secre- 
tary of State, Insurance Board and Insurance Com- 
missioner, and on Friday morning, June 12, presented 
the case to Hon. R. L. Stout, judge of the Franklin 
County Circuit Court of Paris, where he was holding 
a term of the Bourbon County Circuit Court. 

After reaching Frankfort Thursday, and upon con- 
sultation with the Attorney-General and others, it was 
determined to employ Guy M. Briggs, attorney, living 
at Frankfort, as associate counsel with Mr. Gordon, 
and this was done, and Mr. Briggs and Mr. Gordon 
presented the petition to Judge Bout Friday morn- 
ing, and a hearing was had at once. 

Pursuant to the hearing the court made an order 
finding the Greene-Glenn act of 1914 unconstittuional 
and granting a temporary injunction restraining the 
State Insurance Board and the Insurance Commis- 
sioner from putting into effect any of the provisions 
of the act. 

FUTURE PROCEDURE 

As the case now stands, the Attorney-General may 
within twenty days from the date of the order move 
for the dissolution of the injunction, and in that 
event the order of the court, if an order is made, 
will be appealable. If the Attorney-General does not 
make such application the temporary injunction will 
stand until some time when court is in session at 
Frankfort at a regular term, when motion may be 
made by petitioners’ attorneys to have the injunction 
made permanent, and that order, if made, will be 
appealable to the Kentucky Court of Appeals. 

e petition also charges as one of the reasons 
why the act is unconstitutional that section 2-a, 
which provides that any company shall turn over to 
the State Insurance Board its tariffs, inspection re- 
ports, etc., without compensation, is violative not only 
of the constitution of Kentucky, but of the United 
States, thus raising a Federal question which, our 
attorneys advise, furnished sufficient ground for trans- 
ferring the case to Federal jurisdiction if found neces- 
sary. 

As the case now stands, the State officers are re- 
strained by the injunction ftom doing anything what- 
ever under the Greene-Glenn law and, by their agree 
ment, can make no attempt to enforce its provisions, 
if the injunction should be dissolved, until the matter 
has been tried and determined upon appeal to the 
court of last resort in Kentucky or the Federal Court, 
should appeal be taken to that jurisdiction. ; 

A copy of the petition and all papers filed in the 
injunction suit are in the hands of your committee, 
but are too long to be included in this report, and, 
except the decree, do not appear necessary. 

All necessary agreements having thus been reached 
which in the opinion of your committee were 
requisite for a resumption of business by the com- 
panies, we now recommend that every company de- 
siring to return to the State take prompt measures at 
once for doing so in order that the necessities ot the 
propertyowners of Kentucky for protection by fire 
insurance be met, and our local agents be relieved 
from loss through further abstention from business. — 

In concluding this report your committee desires 
to add the following suggestions: Even when the 
foregoing agreement = been finally consummated by 
the resumption of business by fire insurance com- 
panies, this episode in the history of the fire insur 
ance business in Kentucky is by no means closed—@ 
truce has been entered into by all parties in interet, 
but the foundations only are constructed upon whic 
permanently satisfactory conditions can be built. 

Concessions have been made by both sides to the 
controversy to reach an acceptable compromise. ° 
make permanent the business relations thus re-estab- 
lished and to secure just statutory conditions, 8° 
faith and mutual confidence must continue. A most 1m 
portant work has been vested in a commission 
three men, who will represent the best citizenship ms 
Kentucky. Upon their fidelity of purpose, charactt® 
of work and recommendations presented by them 
the next regular session of the General Assembly, an¢ 
finally upon the reception which those recommen 4 
tions receive at the hands of the law makers of pe 
State, will depend the future relations between 
people of Kentucky and the fire insurance interests, . 

e, the companies and our representatives 10 
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Fire Insurance 








TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


Organized in 1854 





Hamburg -Bremen 


Sire Insurance Compony 
HAMBURG, GERMANY 


Entered United States in 1858 





123 William Street - - 


United States Branch 


H. N. KELSEY, Manager 


New York 





Pacific Coast Department 
340 California St., San Francisco, Calif. 
MACDONALD & MILES, Managers 





AGENTS WANTED IN UNREPRESENTED POINTS 











—— 


State elsewhere must perform our part, faithfully and 
well; the pledges given in the foregoing agreement 
are in earnest that equal co-operation will be given 
by the State authorities and business men. i 

We desire that the rights in support of which we 
have resisted unjust legislation shall be recognized by 
repeal of existing laws and upheld by other just laws 
no Jess liberal than are now on the statute books of 
other States where insurance conditions are most 
satisfactory to public and company. We therefore 
call upon our field and local representatives in Ken- 
tucky to co-operate in securing a better understand- 
ing of such legislation as may be necessary to pro- 
duce more nearly ideal conditions than now exist, in- 
cluding a reduction in the fire waste and excessive 
taxation, as well as consideration of other elements 
which enter into the cost of insurance, and to this 
end harsh criticism or unwise reference to past con- 
itions be avoided. ; 
ats agreement entered into by the State and_ its 
business men, for which no known precedent exists, 
offers an opportunity for reaching sound legislative 
results which will protect the inherent rights of the 
producer in the disposition of his products without 
infringing upon the interests of the consumer; an 
opportunity so remarkable and so timely that its 
value cannot be over-estimated. 

To these ends your committee urges upon every 
underwriter, whether local, field or official, his most 
loyal support. , 

All of which is respectfully submitted. 

E. G. Richards, chairman; David Rumsey, Neal 
Bassett, A. G. Dugan, S. Y. Tupper, committee. 


Rossia Insurance Company 

When a decade ago the Rossia Insurance Com- 
pany of St. Petersburg first undertook the trans- 
action of business in the United States, there 
were few, if any, companies then engaged in 
specializing in the writing of reinsurance risks. 
The venture of the Rossia in this country, how- 
ever, was successful from the start, and by 1913 
the company’s net premium income, including 
fire and marine, though chiefily fire, exceeded 
$6,700,000 in the United States. The financial 
exhibits of a company which, by reason of its 
very large volume of business, occupies so prom- 
inent a position in this country’s underwriting 
field are naturally of perennial interest to 
American underwriters. Data abstracted from 
the home office statement of the Rossia as of 
December 31, 1918, show that the company then 
Possessed $56,746,361 of assets—an increase 
during the year of nearly $4,300,000. The pre- 
mium reserve funds, which as of December 31 
last aggregated $40,387,200, also showed a gain 
of nearly $2,800,000. The capital was then $2,- 
600,000, and the profit balance at the end of the 
year was $781,745, or $157,108 more than at the 
end of the previous year. 

Embraced in the resources of the company 
Were the following: Government and railroad 
Securities, municipal bonds, etc., $15,875,312; 
real estate, house property unencumbered, $15,- 
470,057; cash, $9,012,375; first mortgages on real 
estate, $4,851,964; loans on policies issued by the 
life insurance department, $5,229,683; other as- 
Sets, $6,306,970. The chief items of lability, 


— from the capital, were premium reserve 
nds, $40,387,200; reserve for claims in sus- 
$4,218,446, and a special reserve fund, $1,- 


Dense, 


227,641, leaving a profit balance of $781,745. The 
principal variations in the different items of 
assets, as compared with the preceding year, 
were a decrease in government and railroad se- 
curities, etc., of $2,055,292, and increases as fol- 
lows: In real estate, $2,195,846; in cash, $1,557,- 
093; in real estate mortgages, $1,128,400; in loans 
on life policies, $447,080, and in other assets, 
$1,018,558. 

The risks assumed in the United States are 
also directly protected by the assets in this 
country, which on January 1, 1913, amounted to 
$6,168,186. On that date the unearned premium 
reserve aggregated $4,201,134 and the surplus 
was $903,095. 

The tremendous assets now held by the com- 
pany, the great efficiency of its management and 
the high character of its administrative officials, 
at home and abroad, have combined to secure 
for the Rossia a leading place among the great 
reinsurance companies of the world. 

The United States manager of the Rossia, 
Carl F. Sturhahn, is well and widely known, and 
is held in high esteem as a conservative and 
successful underwriter. The United States 
branch has just completed a handsome new 
building at Hartford, Conn., for its own occu- 
pancy, thus giving practical evidence of the be- 
lief of the home officials that the American 
branch is established upon a firm and permanent 
footing. The new building is one of the most 
beautiful and modernly-equipped fire insurance 
office buildings in this country. 

The United States trustees of the Rossia are 
Hubert Cillis, vice-president of the Germania 
Life Insurance Company; Isaac N. Seligman of 
the banking house of J. & W. Seligman & Com- 
pany, and George B. Edwards, president of the 
Germania Fire Insurance Company, all of New 
York. The company is fortunate in having se- 
cured such prominent and practical business 
men as its trustees, and it is apparent that 
both its underwriting and its investment inter- 
ests in this country are in safe hands. 


Balkan National Insurance Company 

The eighteenth annual report of the Balkan 
National Insurance Company of Sofia, Bulgaria, 
gives evidence of handsome advances in finan- 
cial strength and in volume of business during 
the year 1913. The company’s resources now 
aggregate $5,667,744, a gain of more than $567,- 
000 during the year; and its premium reserves 
for the various lines of business transacted 
amount to $3,999,706, an increase of nearly $300,- 
000 during the year. Its capital fully paid up is 
$400,000, and its surplus over capital and all 
liabilities is $302,216, thus giving the company 
a surplus as to policyholders of $702,216. The 
total premium income in 1913 was $3,812,920, of 
which $3,102,256 was on account of fire risks. 
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Its premiums on marine business were $158,- 
520; on life policies, $247,569; on accident busi- 
ness, $294,176, and on miscellaneous lines, $10,- 
400, while ‘its loss payments were as follows: 
Fire, $1,864,063; marine, $124,472; life, $236)256: 
accident, $195,248; and miiscellanéous; $309. 

In financial strength the Balkan National 
parallels many of our best American companies. 
It has been operating in the United States for 
about four years, and in that time has gained 
a premium income which last year amounted to 
$1,862,700, upon which its combined loss and ex- 
pense ratio was less than eighty-nine per cent. 
The company has assets in this country amount- 
ing to $1,860,150, with a surplus of $535,037. Fol- 
lowing the example of some of the best Ameri- 
can companies, the board of directors has cre- 
ated a special conflagration reserve for Ameri- 
can business, which is additional to the reserve 
required by law in this country. . The .ease with 
which the Balkan National has acquired so 
much American business of good quality in a 
short time speaks well both for its reputation 
and its American connections. Its satisfactory 
dealings with its clients in this country will 
doubtless enable the company to further in- 
crease its American business as rapidly as it 
deems it advisable to do so. The Balkan Na- 
tional was the first foreign reinsurance com- 
pany to locate its head office in the United 
States in Hartford, Conn., but its example has 
now been followed by several others. The 
United States managers of the Balkan National 
are W. C. scheide & Co., Ine. 


First National Fire, Washington, D. C. 
The two factions in the board of the First Na- 
tional Fire of Washington, D. C., who have been. 
battling for control of the company have decided’ 
to get together, if they can, for the good of the 
concern. Conferences have been held between 
representatives of both sides, and the counsels 
joined in successful opposition to the postpone- 
ment of the annual election. The election was 
held June 11, and several days were taken by the 
tellers to tabulate the votes. The results will 

probably be made public June 17. 
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Fire Notes 
—The: Peoples Fire of Louisville, a co-operative 
assessment concern, has been examined by the Ken- 
tucky Insurance Department. The methods of the 
company are criticised. 

-We are advised that the prevailing price or stock 
of the Girard Fire and Marine of Philadelphia has 
been $245 per share, and not $220, as was indicated in 
a recent publication of stock prices. There was one 
occasion when some stock held as collateral on a loan 
was forced upon the market and brought $220, but 
this could hardly be accepted as fixing the current 
price. 
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Journal of the Institute of Actuaries 


Those who are interested in The Journal of the Institute of 
Actuaries of Great Britain will be glad to learn that: The 
Spectator Company is now in a position to supply more or less 
complete sets of this work. The sets which may be secured 
are as follows: 


One COMPLETE SET from Volume I to Volume 
47, inclusive, up to date, very valuable because 
many volumes are out of print. 











Volume 23, to date, complete, unbound. 


The following odd volumes may also be secured: 7, 23, 25, 28, 
32, 33 and 34, in parts. 


The Spectator Company solicits correspondence with those 
interested in the purchase of any or all of the above works, 
and will quote prices on same upon application. 








Figencyp Wants, — 








IN CALIFORNIA: During this year and next, aadvnite of 
thousands of people will visit the coast; many will become perma- 
nent and prosperous citizens and will need more insurance, while 
-others will leave much from their surplus to make our prosperity 
the greater. Come now, arrange for territory, and be here for the 
greatest fair in the history of the world, and enjoy a year of big 
business in this beautiful land of peace and plenty where too 
much opportunity seems the only infliction. For information 
about the best life proposition on the coast, address, confidentially, 
R 5, Box 218, Los Angeles, Cal. 








STOCK CASUALTY COMPANY entering 
Illinois, Indiana, Missouri and other States want 
State Managers. Salaried Positions. Young 
energetic men with good records and some cas- 
ualty experience desired. Address R. R. S., Care 
of The Spectator, P. O. Box 1117, New York 
City, N. Y. 








A General Agency is open 
in the State of 
PENNSYLVANIA 
For one of the best Old Line 
Companies in America. 

Write ““B”’ es 
Care of The Spectator 
P.O. Box 1117, NewY ork City, N.Y. 











Figency Wants. 











30 Church Street 





“ACME” $15.00 


Limited Accident and Sickness Policy 


For Loss of Life rs ‘ - Regular Public Convey- 
For Loss of Both Eyes " Indemnity ance Indemnity 
For Loss of Both Hands - -\ $5, 000,00 $7,500.00 


For Loss of Both Feet - 
For Loss of One Hand and One Foot 


For Loss of One Hand eae 

For Loss of One Foot - } 1,250.00 1,875.00 

For Loss of One Eye < S 750.00 1,125.00 
I Gass Double 

Loss of Time by Accident - | $25.00 Indemnity 
Per Wetk Per Week 


$25.00 Weekly Sickness Benefit 
$25,00 Weekly Hospital Benefit 
$200.00 Emergency Relief 


L. PINNER & CO., Inc. 


Great Eastern Casualty Co. 
Acme Department 


New York 














MiDLANOD 


I DLAN OD 


THERE’S A REASON! 
WATCH US GROW! 


ACCIDENT HEALTH 
INSURANCE INSURANCE 


PREMIUMS WRITTEN 


December 31,1911 .. $ 39,982.41 
December 31, 1912 . . 170,517.56 
December 31, 1913 . . 205,686.33 


ASSETS 
December 31, 1911. . 





$220,403.54 
December 31,1912 .. 295,330.59 
December 31,1913 .. 340,544.91 


WRITE FOR AN AGENCY 


Insurance Exchange, Chicago 





a ee: ee | 


CASUALTY 





to people able to buy. 
mission. A real OPPORTUNITY. 


Give reference and experience. 
‘| of The Spectator, -P. O. 1117,.N. ¥.-City, N. Y. 
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ARE YOU 


A really ‘“*for sure’’ salesman ? 
IF SO, 


Seeninenton awaits you in The Land of Roses 


| Selling Life Insurance Stock. $200,000 already sold—$400,- 
000 yet to sell. Hundreds prominent subscribers Splendid 
endorsements. Snappy literature. Leads furnished directly 
Untouched territory. Highest com- 


Address, ‘‘R. O. L.,”” café 
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